October 12, 2010

REQUEST FOR APPLICATIONS NO. USAID-RUSSIA-ORD-11-0001-RFA 
NORTH CAUCASUS MICROFINANCE SUPPORT PROJECT

AMENDMENT NO. 1
The subject RFA is hereby modified as follows:

I.
COVER LETTER

Delete “$4.5-5.5 million” and insert $3.5-4.5 million”.

II.
SECTION I – FUNDING OPPORTUNITY DESCRIPTION

Under  E. Program Description Framework, Technical Approach, delete:

“As USAID does not expect to provide any loan capital to microfinance facilities under this project, it will be important to consider partnering with organizations that can mobilize such capital, as well as utilize relevant resources made available by the Government of Russia at the federal and regional level in the NC.  In support of this, the proposed project is expected to have a realistic and convincing Leveraging Plan, outlining how the applicant, in the course of project implementation, will leverage resources of the federal, regional and/or local governments and/or the private sector, e. g., in the form of federal, regional and/or municipal funding allocated for SME support and microfinance support programs, or loan capital and guarantee facilities of the government and private sector. Without sufficient justification, such leveraging will not directly fund the applicant, but shall provide additional financial, such as loan capital, and non-financial (in-kind) support to project beneficiaries (credit cooperatives, funds for small business support, other forms of microfinance organizations, as well as their clients in the NC republics), thus contributing to the local ownership and sustainability of project results.”
and insert the following in lieu thereof:
“As USAID does not expect to provide any loan capital to microfinance facilities under this project, it will be important to consider partnering with organizations that can mobilize such capital, as well as utilize relevant resources made available by the Government of Russia at the federal and regional level in the NC.  In support of this, the proposed project is expected to have a realistic and convincing Leveraging Plan, outlining how the applicant, in the course of project implementation, will leverage resources of the federal, regional and/or local governments and/or the private sector, e. g., in the form of federal, regional and/or municipal funding allocated for SME support and microfinance support programs, or loan capital and guarantee facilities of the government and private sector. Without sufficient justification, such leveraging will not directly fund the applicant, but shall provide additional financial, such as loan capital, and non-financial (in-kind) support to project beneficiaries (credit cooperatives, funds for small business support, other forms of microfinance organizations, as well as their clients in the NC republics), thus contributing to the local ownership and sustainability of project results.  USAID does intend to pursue a possible Development Credit Authority (DCA) mechanism which would guarantee bank loans to complement this project.”
III.
SECTION II – AWARD INFORMATION

Delete “$4.5-5.5 million” and insert $3.5-4.5 million” in lieu thereof.
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