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Notification Statement


If the SF425 Federal Financial Report (FFR) for the budget period of September 1, 2017, through August 31, 2018, that was due by January 30, 2019, has an unobligated balance (UOB) and you do not request a carryover via the Electronic Handbook, those funds may be used to offset the award. Offsetting the award will not increase or decrease the total approved budget amount.

[bookmark: _GoBack]In addition, if the SF425 FFR that you submit for the budget periods September 1, 2017 through August 31, 2018 (FY 2017) and September 1, 2018 through August 31, 2019 (FY 2018) have a combined UOB of 25 percent or more of the grant funds awarded for the same periods, the grantee will receive a corresponding reduction in funding to match that percentage beginning in FY 2019 and will continue in subsequent years if the UOB remains at that level.

